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Understanding the Social Sector Landscape 

MCRHRDI – Policy challenges



1. Development priorities and paradoxes – 

Lecture and case studies 

2. India and its emerging challenges – Lecture 

and discussion  

3. Conclusion and takeaways 
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Module plan



Why is India important?
Middle Class market - Brookings’ projection  

Shares of Global Middle Class Consumption, 2000-2050
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Health Outcomes

Infant Mortality
(per 1000)

Life Expectancy
(at birth)

Healthy Life
Expectancy

Stunting
(percent)

2019 (1970) 2018 (1960) 2016 (2000) 2018 (1990)

INDIA 28 (143) 69 (41) 59 (54) 35 (62)

CHINA 7 (80) 77 (44) 69 (65) 8 (38)

VIET NAM 16 (54) 75 (59) 68 (64) 24 (61)

BANGLADESH 26 (149) 72 (45) 63 (57) 31 (63)
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What is a 
good 

society?



11

Economic reasoning

1. Examples from France

2. Digitisation and the future of work

3. Regulating property rights over data

4. AI and ML that allow platforms to break up 

production into simple tasks and to 

discriminate among customers via surge 

pricing

5. How does the drift to a superstar economy—

in which a small group of giant companies 

dominates—affect the optimal tax system in a 

dematerialized world of increasingly easy 

international tax arbitrage? 
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A SHIFT AWAY FROM THE CLASSIC 

DEBATE OF STATE VERSUS 

MARKETS, OR LEFT VERSUS RIGHT

 TO 

STATE-WITH-MARKETS THINKING. 

THE ROLE OF GOVERNMENTS IS 

NOT TO PRODUCE GOODS INSTEAD 

OF MARKETS, BUT RATHER TO 

COMPLEMENT MARKETS BY 

REGULATING THEM THROUGH THE 

ESTABLISHMENT OF COMMON 

GROUND RULES. 
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Economic reasoning

• Rethinking regulation in imperfect 
markets: Tirole's research addressed the 
consequences of leaving markets with only a few 
powerful firms unregulated, such as high prices 
and barriers to entry. Tailored regulation: Tirole 
demonstrated that general rules, like simple price 
caps on monopolies, could be counterproductive. 
Addressing information asymmetry: Regulators 
often have less information than the firms they 
regulate, which can be exploited by the firms. 
Two-sided markets



Maddison Project

Angus Maddison (1926–2010) was a British 
economist known for his work in quantitative 
macroeconomic history, particularly in measuring 
and analyzing economic growth and development. 

Professor at the University of Groningen and played 
a key role in documenting long-term economic 
performance across major countries and regions. 



Today ▪ 1640
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The Top 10



The 19th century
▪ The 20th 
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Last ten ▪ Top ten
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Poverty and Population





"Gambling on Development" is a book by Stefan 
Dercon that explores why some countries succeed 
in development while others fail. 

Dercon argues that success is not tied to specific 
policies but rather to a "development bargain", 
where a country's elites shift from protecting their 
own interests to betting on a growth-based future



Why Nations Fail: The Origins of Power, 
Prosperity, and Poverty is a book by 
economists Daron Acemoglu and James A. 
Robinson that explores why some nations 
succeed while others remain trapped in 
poverty. 
The central argument is that inclusive 
institutions—both political and economic—are 
the key to long-term prosperity, while 
extractive institutions lead to stagnation and 
failure.
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Breaks
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Where do most people stay
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Investment destination



Poverty 
across 

Indian states



10 Most 
Populous 
Indian 
States

State Population Comparable Country

Uttar Pradesh 230 million Brazil

Maharashtra 125 million Japan

Bihar 125  million Mexico

West Bengal 100 million Egypt

Madhya Pradesh 85 million Turkey

Rajasthan 80 million Germany

Tamil Nadu 75 million Thailand

Gujarat 70 million UK

Karnataka 70 million France

Andhra Pradesh 55 million South Korea







Poverty

▪ Inflation

▪ Trade

▪ Capital investment

▪ Openness

▪ Urbanisation

▪ Skilling

▪ Health

▪ Manufacturing

▪ Growth

▪ inequality

▪ Unemployment

▪ Deficit

▪ Debt

▪ Migration

▪ Density

▪ Employment

▪ Education

▪ Environment

▪ Development
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The Debate
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Global Powerhouses



The Big One
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